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Automotive Ngws, the Newspaper of the Industry, recognizes 
that spot news in wartime is more important to its subscribers 
than in peacetime. This is especially true since Automotive Nsws 
has broadened its editorial policy to include also ordnance and 
aircraft news. To fulfill its 52-times-a-year obligation, AUTOMOTIVE 
Nuaws publishes this Digest Edition. Necessarily, the news in 
this edition will be condensed. Alternate weekly editions, however, 
will carry news, illustrations, regular departments and adver- 
tising as heretofore. 


Curis SinsaBauGH, Hditor Georce M. SLocum, Publisher 
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Sparks | 


Mayflower Hotel, 
Akron 
OR THE first time since the 
Chevrolet Soap Box Derby last 
August, I am in Akron. And I find 
the rubber capital is just as war- 
minded as is the motor capital in 
Detroit. Those four great tire 
manufacturing companies _here- 
Goodrich, Firestone, General and 
Goodyear—can think of nothing 
else but how they can help Uncle 
Sam in these dark hours. They 
are giving their all, and that all is 
100 percent. Goodyear’s war ef- 
forts are largely on aircraft; Fire- 
stone is turning out anti-aircraft 
guns at a tremendous pace; Good- 
rich is speeding up its synthetic 
rubber factory, and out at General 
they’re building balloons. 
+ * * 


I FLEW here from Detroit, my 
first air trip since war was de- 
clared, and I was shocked into a 
realization of the changed times 
when I boarded the Pennsylvania- 
Central ship. The curtains were 
drawn and it was mid-day. I 
groped my way to my seat and the 
stewardess handed me a card, 
which read: 

“New regulations in connection 
with the war effort require the 
covering of passenger cabin win- 
dows for short periods over certain 
areas while in flight, and prior to 
landings and take-offs at all air- 
ports served by the Pennsylvania- 
Central Airlines. This also applies 
while your Capitaliner is on the 
ground. When the air _ hostess 
draws the shades, please do not 
attempt to look out. We are re- 
quired to report any infraction of 
this rule to federal authorities.” 

Even though I am a Peeping 
Tom by profession, I didn’t do any 
peeking. I heard of a woman 
passenger who did, and an FBI 
man at Cleveland took her off the 
plane for inquiry, it is said. 

* * *# 

LIKE Detroit, Akron has _ suf- 
fered at the hands of the colum- 
nists and other newspaper writers 
who cannot comprehend industry’s 
conversion to war work. Cynical 
writers are going to learn differ- 
ently, for Akron is set to receive 
a journalistic safari which is dated 
here for May 27. In the party, 
which the National Manufacturers 
Assn. arranged, will be about 20 of 
the leading commentators, accom- 
panied by Army and Navy officials. 


Akron tire tycoons will do the 
entertaining here. The breakfast 
host will be Paul Litchfield, chair- 
man of the board of Goodyear; 
Firestone will serve the lunch, with 
Chairman of the Board Thomas 
doing the honors and the dinner 
is a Goodrich effort, with President 
John Collyer saying grace. 

* * * 

AKRON is like the shipwrecked 
sailor with “water, water every- 
where and not a drop to drink,” 
only in this case it is rubber. If 
anything Akron is leaning over 
backward in saving casings and 
tubes, whereas one might expect 
that by some hook or crook it 
would be possible somehow to do 
a bit of bootlegging. I find tire 
factory executives who share-ride 
to work and home again, and you 
see few cars with just a single 
rider, Everyone plays fair—-there’s 
no favoritism. 

Why, Jerry O'Neill, son of the 
president of General Tire, came 
home for the spring vacation from 
Holy Cross with two Generals and 
two foreign casings on his car. He 
didn’t have any pull that would get 


him new tires. 
—CuHrIS SINSABAUGH 





Eased Rules Fail to Break Car Jam 


Renewed Threats on Cars, Fuel Act to Nullify Liberalized Rationing: 
East’s Gasoline Supply Cut 50%; Eastman Czar Over Vehicles: 
Parts Output Cut Sharply; Car Time Sales Unchanged 


Amid renewed threats of confiscation and 

Spotty Gains severe gasoline rationing, new car sales 

Greet Eased showed only spotty gains last week under 

Car Rationing OPA’s liberalized rationing rules, AUTo- 
MOTIVE NEws’ cross-country survey re- 

vealed. While a few areas reported slight pickups in 
new-car releases, it was believed that the gasoline and 
tire factors would prevent the moving of more than 50 
percent of many state quotas. Many observers contend 
that, even with all car rationing restrictions lifted, new- 
car sales would be affected little because of public fears. 

Cities in the 17 Eastern Seaboard states, where gasoline 
rationing goes into effect May 15, reported new-car sales 
virtually unaffected by the liberalized regulations. Other 
sections of the nation, not as yet under fuel restrictions, 
noted some improvement. 

Where gasoline restrictions are a factor in deterring 
eligible new-car buyers, dealers must not permit the 
eligible persons to forget that, if they’re eligible to buy 
a new car, they’re eligible to buy all the gasoline they 
need for essential motoring. 

x *k 

Deliveries of gasoline to 17 Eastern 

Fuel Supplies states, beginning May 16, were cut in 

Cut 50% in half last week by a War Production Board 

Eastern States order. Although the order did not reveal 

the weekly ration of gasoline to be 

allowed Eastern motorists, petroleum sources asserted 

that the 50 percent reduction would make it impossible 

to allow the average motorist. more than six or seven 

gallons per week, since commercial and government users 

are unaffected. Exact rations, depending on supplies, 

will be announced this week for the period May 15 to 
July 1. 

"after July 1, it was learned, Joseph B. Eastman, 
defense transportation director who last week was named 
czar over use of cars, trucks and buses, may extend the 
gasoline rationing on a nationwide basis. This probable 
extension, it is explained, would not necessarily be for 
conservation of gasoline (since many areas are overflowing 
with fuel supplies which can’t be transported) but as a 
means for conserving tires. 

x *k * 

President Roosevelt’s designation of 
Eastman Gets Eastman as czar over use of cars, trucks 
New Power and buses, announced early last week, 
Over Cars gives the ODT chief unprecedented power 
to limit their use for “non-essential 
civilian activities.” It’s likely that WPB will decide how 
much rubber or gasoline is available and the ODT how 
much can be allocated to each form of transportation, 
with the OPA executing the policies. Eastman said that 
surplus or non-essential transportation would be gotten 
off the highways probably “through some form of 
rationing of tires and gasoline,” and that requisition of 

private cars would be a last resort. 





News in Brief: 


RFC-Aid Bill establishing a nationwide speed 


- . 7 ». limit of 40 miles per hour, and 
ateaar tak. ard ~~ (3) authorizing seizure of auto- 
Tennien ccna in aedtaae mobiles for violations of the 
tive News May 4), was on Presi- proposed speed law. 
dent Roosevelt’s desk at press . - = . ‘ 
time Thursday and was expect- U, 5. To Buy Tires? 


ed to be signed into law at any WASHINGTON.—The govern- 
moment. ment plans to buy extra (in ex- 
Selsure Asked cess of five per car) tires from 


'ASHINGTON.—Senate Mili- private motorists, Undersecre- 
om Affairs committee will tary of War Robert Patterson 
probably approve this week ‘Said Thursday. He emphasized 
legislation (1) giving President that the purchases will be on a 
Roosevelt the power to seize voluntary basis, at least for the 
tires and cars, if necessary; (2) immediate future. 









National Car Week 
Would Help 


Despite liberalized rationing rules, it is becoming 
more and more apparent that strong stimulants must 
be employed to move frozen new cars, in the face of 
public fears and restrictions on gasoline and tires. To 
attain the three objectives of the rationing program— 
(1) Getting new cars into the hands of essential persons; 
(2) Preventing deterioration of the stored cars, and 
(3) Relieving car dealers of excessive burdens—govern- 
ment, manufacturers, dealers and the public should 
join hands. 

Here are AUTOMOTIVE News’ suggestions for a 
cooperative approach to the problem: 

“NATIONAL NEW CAR WEEK’”’—Set aside a week 
in June, similar to the national used car week staged 
with success in 1937. Car makers and dealers could 
cooperate in promoting the event, with newspaper and 
radio tieups, banners, parades, et al. Government 
officials could lend their support through statements 
addressed to the public, on the need for eligible persons 
buying new cars now, ete. 

“NATIONAL CHECK-YOUR-CAR WEEK’”’—Sys- 
tematic and proper care of cars and tires is imperative 
under war conditions; therefore such a week, properly 
promoted, could serve the double purpose of saving 
the nation’s transportation system as well as helping 
dealers obtain new service customers. National and 
local promotion would be necessary, along with gov- 
ernmental urging of the public to participate as an 
act of patriotism. Service specials would be an added 
incentive; also would bring in new-car prospects. 

“NEW CAR AND SERVICE WEEK”—Combining 
the best features of the other two proposals. 

So long as it’s done, it doesn’t matter who sponsors 
the event or events. Car makers could do it; so could 
the National Automobile Dealers Assn. Or the OPA 
or ODT which are vitally concerned with fulfilling the 
three rationing objectives. 

The cost would be small; the benefits could be great. 





Prohibiting production of non-functional 

Parts Output parts immediately, War Production Board 

Limited to last week reduced the manufacture of 

70% of 1941 functional repair parts, for the period 
April 1 to Sept. 30, to 70 percent of the 
total dollar volume of operating replacement parts sold in 
the corresponding quarters last year. Previously, parts 
production had been set at 150 percent of the 1941 volume, 
but WPB officials are of the opinion that the new limitation 
will permit the building of a parts stockpile sufficient to 
take care of needs for the next two years. 

While no P-order was issued with the L4C order, it is 
thought that the WPB will permit individual parts makers 
to obtain Production Requirement Plan orders allowing 
them sufficient materials to reach their production goals. 
Manufacturers are prohibited from having inventories of 
raw materials, or materials in process, in either of the 
two quarters covered, to exceed the quantity required 
to complete the production of parts permitted in that 
quarter. 

x *k * 

Automobile time sales are not covered in 

Cars Exempt the Federal Reserve Board’s new credit 
Under New _ restrictions, and remain unchanged at 
Credit Curbs one-third down with 15 months to pay. 
Automobile batteries and accessories and 

tires and tubes, however, are included in the new regula- 
tions which require one-third down with 12 months to pay. 

Charge accounts must now be paid by the tenth day 
of the second month following purchase, but no down 
payment is required. 
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N.Y. Sees No Hope 
Of Selling Quota 


Special to Automotive News 

NEW YORK.— While definite 
indications of the full extent of 
the liberalized rationing rules are 
not yet available, dealers here 
regard the new regulations as 
offering little hope of more than 
half solving the problem of moving 
new car stocks at full quota limits. 

Cars released in New York City 
during March represented only 
about 13 percent of the quota. The 
percentage increased to approxi- 
mately 26 percent during the first 
three weeks of April, while a 
further gain in the final days of 
the month brought the total April 


percentage to about 30 percent of 


quota. Not yet attributing the re- 
cent increase to any particular 


single factor, observers doubt that 


the rationing regulations as now 
liberalized can be expected to in- 


Probe Asked 
In Mo.’s Slow 


Tire Rationing 


ST. LOUIS.—At the present rate 
of rationing passenger car tires, 
Missouri has enough tires on hand 
to last 19 years, according to the 
Missouri Automobile Dealers’ Assn. 
The organization has completed an 
inventory of new passenger car 
tires in the state and announced 
the figures would be submitted to 
federal authorities with a demand 
that a nationwide inventory be 
made. 

The association said that in 
December, when the Office of Price 
Administration directed dealers to 
submit inventories of tires in stock, 





there were 374,109 new passenger 


car tires in the state. Noting that 
13,297 have been released since 
then, the association asserts that 
on the basis of the May rationing 
quota of 1,609 for Missouri, there 
were enough tires available to last 
the state almost until 1961. 

The figures were obtained by a 
check of the records in the state 
administrator's office, it was said, 
and the association is planning to 
call on Missouri congressmen to 
demand that a nationwide inven- 
tory be made to determine the 
number of new tires in the country, 
in the belief that federal officers 
do not know. 


McElvein Heads 
Buffalo Dealers 


BUFFALO.—Thomas H. McEl- 
vein jr., of Cooley Motors, has been 
elected president of the Buffalo 
Automotive Trade Assn. He suc- 
ceeds Percy J. Hunt, who served 
as president for the past three 
years. 

Other officers are: Vice-presi- 
dent, Ralph A. Young, of Engels, 
Inc., secretary, Stuart H. Gibson, 
of John J. Gibson Corp., and trea- 
surer, Harry D. Elliott, of Justice 
Motor Corp. James C. Crosby, of 
Packard Buffalo, Inc., Elliott and 
Young were re-elected directors. 
Other directors are George C. 
Ostendorf, of Ostendorf Motor 
Corp., and Hunt. 

Floyd A. Root, of Root Torgler, 
Inc., and Herbert §S. Nielsen, of 
H. S. Nielsen, Inc., were appointed 
associate member directors. 


Today’s Thought 


DETROIT.—Since many new- 
car prospects take the attitude 
that tires on @ new car would 
last them only a year “so why 
buy a new car,” it is imperative 
that dealers drive home the fact 
that standard equipment tires, 
with proper care, will last four 
or five years, Or from 40,000 to 
50,000 miles. 

“In the past,” points out Don 
T. Stanton, Dodge director of 
service, “many people had the 
impression that a new set of 
tires was good for only about 
18,000 to 25,000 miles. But under 
today’s wartime driving condi- 
tions, when people are driving 
more carefully than ever before, 
a new set of quality tires should 
last more than twice as long.” 






















| Section 





crease the ratio of cars released 
to quota limits to any more than 
50 percent in this area. 

The actual New York City 
figures for April showed 387 cars 
released on 578 applications against 
a quota of 1,257 or 1,392, including 
reserve. 

Regarded here as an evil under 
any rationing program, no matter 
to what extent its rules are lib- 
eralized, is the fact that some sec- 
tions are more barren of eligibles 
than others. For example, it is 
pointed out that in Richmond 
County, which covers the Staten 
Island section, not a single new 
car was released during April, and 
only four were released in March. 
To a lesser degree the same sit:1a- 
tion vertains in other sections of 
the New York area, such as in 
Westchester County. 

When this situation was called 
to the attention of Rolf Nugent, 
chief of the OPA Automobile Ra- 
tioning section, at a recent meet- 
ing in Brooklyn, he dismissed the 
matter with the suggestion that 
dealers in sections particularly de- 
void of eligibles could seek eligible 
buyers in other sections. What he 
didn’t say was on what basis deal- 
ers should seek buyers in other 
sections. 

Plainly obvious to dealers, 
however, is the fact that only 
on @ basis of price competition 
could dealers hope successfully 
to raid the territories of others. 
Other than territorial] raiding on 

price-cutting basis, it is noted, the 
only alternative left open in sec- 
tions lacking eligible buyers would 
be to hold on to their stocks 
indefinitely in the hope that 
eventually other dealers would be 
Sold out and buyers would be 
forced to their doors. The costs 
involved in any such doubtful pro- 
gram leave little room for belief 
that dealers would select it. 

Dismal as is the current outlook 
on new passenger cars here, the 
truck situation is regarded by some 
observers as even worse because of 
more stringent regulations. With 
the exception of the first two 
classifications set up under the 
ODT’s rationing program, dealers 
in this area report that applica- 
tions have little chance of ap- 
proval. 

Burdened with heavy inventories 
of light trucks, in some instances 
running as high as a _ thousand 
units per dealer, the dealers in 
this area see little hope under the 
ODT’s present truck rationing 
practices. Efforts to move these 
trucks to buyers applying under 
the ODT’s third classification, 
which covers vehicles used for 
transportation indirectly connected 
with the war effort, are said to 
have proven largely unsuccessful. 

Further aggravating the light 
truck situation here is the fact 
that many of the vehicles now in 
dealers’ hands are special jobs 
designed to meet the needs of 
particular customers. 


OPA’s Interpretation 


On Demonstrators 


WASHINGTON.—OPA has given 
the following interpretation on 
whether a dealer can use a 1942 
automobile for a demonstrator if 
it was shipped prior to Jan. 2, 
1942, between Jan. 2 and 15, or 
after Jan, 15, 1942. 

“Section 101(h) and (i) of Ra- 
tioning Order 2-A, as amended, is 
determinative of the problems 
presented. If automobiles shipped 
to a dealer prior to Jan. 2, 1942, 
were used before that date for 
demonstrating purposes, they may 
continue to be so used, Since there 
is no change in possession or use, 
there is no transfer within the 
meaning of Section 101(i). 


“However, such automobiles may 
not for the first time be used as 
demonstrators after Jan. 1, 1942. 
Automobiles shipped between Jan. 
1 and Jan. 15, 1942, may only be 
held for sale; their use as demon- 
strators would constitute a conver- 
sion to use within the meaning of 
101(i) (1). Automobiles 
shipped by the manufacturer after 
Jan. 15, 1942, are, of course, pool 


|cars and may Not be used in any 
| manner by the dealer, 


101(h) and 304.)” 





Why Are Some Dealers 
Selling New Cars? 


CHICAGO.—Urging dealers to speed up applications for new 
cars, even though they feel rationing is a failure, Chicago Automo- 
bile Dealers Assn, asks and answers pertinent questions in a 
current bulletin, as follows: 

“Why are only a few dealers in this area selling new cars 
on a profitable basis and selling quite a number of them? Why 
are there so many other dealers selling practically no cars? 
Why are there so few applicants for rationing certificates? 

“Why are dealers in other parts of the United States going 
over their rationing quotas? Why are there so many applications 
in some other parts of the country? 

“To the best of our knowledge, these are the answers: 


1—“The dealers in this area and elsewhere, who are selling 
new cars and selling them on a Full Profit Basis, are going after 
customers, not waiting for them to come in, They are selling their 
cars to eligibles; they have left their desks for active field work; 
they and their salesmen are spending their time in finding eligibles, 
and in working out profitable deals with them. These dealers 
have found it practical to put on salesmen either on a full-time 
or a part-time basis. 

2—“They are recruiting ‘sales associates’ who assist in furnishing 
leads in defense industries, and there are thousands of defense or 
victory companies in this district. These dealers are simply doing 
the things that automobile dealers did regularly before Jan. 1, 
and as a result are picking their deals and used cars selectively. 

—Instead of confining themselves to obvious eligibles, such 
as physicians, nurses, etc., they have gone to the many other 
classes of eligibles. 

4—“They have taken the application blanks to the prospects. 
They have helped the prospects to fill in the forms. They have 
accompanied the prospects to rationing board headquarters. 

5—“They have put up large signs on their show windows 
announcing ‘New Cars for Sale Now,’ and ‘Headquarters for New 
Car Rationing Information.’ They have put up banners in their 
service departments announcing ‘New Cars for Sale. Ask Service 
Man for Information.’ 

6—“They have seen to it that their service employes were 
informed as to the rationing rules, and they themselves have 
studied the regulations and understand Rationing Order 2-A 
thoroughly. 

7—“They have sent out postcards and letters to prospects 
concerning their eligibility. They have distributed handbills. 
They have advertised individually and by groups in their com- 
munity papers. And then they have followed up these ads by 
personal calls. 

8—“They have made it clear to their prospects that it was 
patriotic and sensible to buy a new car. Mostly they have found 
that the prospect was eager to buy a new car once he knew 
he was eligible. 

9—“They have used persistence, imagination, salesmanship. And 
so they are selling a lot of new cars on a full profit basis. 

“Carefully check all of the above items. How many of them 
have you been using? 

“Above all, it is necessary that you or your salesmen go out to 
sell eligible buyers and then follow the applications through. The 
rationing certificate holder who comes in unsolicited is likely to 
be a shopper who is out to buy a car at near cost. 

“Of course, it would be better if the rationing regulation were 
lifted entirely, but as long as it is with us, and rationing apparently 
will be here for some time, dealers must strive to sell their cars 
in a profitable manner. 

“If a dealer is for any reason unwilling to go out and find 
eligible buyers, and sell them on a full profit basis, then it would 
be far better for such a dealer to sell out to another dealer who 
is willing to follow this procedure.” 


GM Halis Production 


rer 


DIGEST EDITION 


5,985 Trucks 
Released for 


Civilian Use 


WASHINGTON. — War Produc- 
tion Board announces that it has 
released 19,351 trucks and truck 
trailers under the rationing pro- 
gram set up March 9 by General 
Conservation Order M-100. Most 
of the trucks released have gone 
to war agencies or for foreign 
governments, lend-lease operations 
or general export purposes. 

Since the rationing plan went 
into effect, the board has approved 
the sale by dealers of 1,099 light 
trucks, 3,027 medium trucks, 1,859 
heavy trucks and 893 trailers, all 
for civilian use. 

Trucks released for war agencies 
totaled 3,901 light, 6,258 medium, 
1,997 heavy and 317 trailers. 

This is the first public account- 
ing of the number of trucks re- 
leased under the rationing pro- 
It is expected that in the 


gram. 
future, a weekly summary of the 
number of trucks sold will be 


made available. 


Two New Rulings 
On Rationing 


DETROIT.—Two new _ rulings, 
regarding the rationing of new 
cars, were announced last week by 
the OPA. 

One permits the removal of cars, 
with convertible, folding or “soft’’ 
tops, from Pool B provided a steel- 
topped model is substituted for it. 
Convertible tops deteriorate, it is 
pointed out, while steel-top cars 
are more suitable for the govern- 
ment pool. 

The second ruling permits em- 
ployers to purchase cars for their 
workers, if the employes are eligi- 
ble. Thus a doctor may now buy a 
new car for his junior assistant, 
who may be unable to purchase the 
car himself. 

The American Red Cross was 
also added to the list of eligibles 
for new cars. 


Emergency Tires Set 


For Truck Operators 
WASHINGTON.—Emergency re- 
serves of tires and tubes for quick 
replacements of blowouts will be 
made available to some _  long- 
distance bus and truck operators 
to save time and rubber in carry- 
ing vital materials, Leon Hender- 
son, administrator of OPA, an- 
nounced last week. Single spares, 
as now permitted for each wheel- 
size, are frequently not enough. 
Amendment No. 5 to the Revised 


|Tire Rationing Regulations allows 
| an emergency reserve of tires and 
|tubes equal to 10 per cent of the 


Of Parts Indefinitely 





(Sections | 


DETROIT.—Pending clarification 
of a War Production Board order 
accusing General Motors of priority 
violations and halting production 
of non-functiona] automobile parts 
for 90 days, GM President C. E. 
Wilson last week announced that 
the corporation has suspended 
indefinitely the manufacture of all 
replacement parts, except those on 
government order. 

“The War Production Board’s 
order” based on “minor technical 
violations of certain material 
orders in one plant,” Wilson de- 
clared, “brought to a head the 
difficulty of operating the corpora- 
tion’s many plants, under the im- 
practical, confusing and contra- 
dictory material orders of various 
sections of the War Production 
Board. 

“The corporation’s only purpose 
in producing service material dur- 
ing the past months has been to 
make available such material to its 
car owners and to keep as many 
of its employes working as possible 
pending the complete re-tooling of 
its plants for war production. 

“However, after a review of the 
problem, the corporation found it 
necessary to issue the following 
instructions to all its plants sus- 
pending manufacture of automo- 
tive service parts of all kinds in 
order to avoid any further unfair 
implications concerning the corpo- 
ration’s war effort, and in order 
to eliminate any liability on the 
part of its supervision for failure 
to properly interpret’ existing 
orders: 

“On account of the difficulty of 
interpreting the many and conflict- 





ing orders regarding the use of 
critical materials in the manufac- 
ture of service parts for automo- 
biles, trucks, and buses, and, due 
to the fact that the corporation as 
a whole is being held responsible 
for any technical violation by any 
of the divisions, as shown by an 
order issued by the War Produc- 
tion Board against Ternstedt, but 
applying to the whole corporation, 
you are hereby instructed to stop 
the manufacture immediately of | 
all service parts, except those on 
direct government orders, until 
this whole matter can be properly 
clarified and it can be definitely 
known what items can be manu- 
factured without subjecting the | 
corporation to charges of non-| 
compliance.” 








OCD Installation Work 


For Car Dealers 

WASHINGTON. — Office of 
Civilian Defense expects to pur- 
chase 8 number of pieces of fire 
pump equipment which will be 
loaned to municipalities for use 
in the civilian fire defense pro- 
gram. There are three types of 
equipment and two of them will 
require mounting on municipally 
owned trucks, a job in which 
car dealers are especially quali- 
fied. 

The OCD is enlisting the aid 
of dealers throughout the coun- 
try to assure that factory- 
trained mechanics will be avail- 
able to mount this equipment so 
that uniform and efficient oper- || 
ating results may be expected. 





| chairman; 


ments 


| supervise 


| Used Car Guide. 


total number of running wheels on 
qualified vehicles—in addition to 
spares already permitted. 


Dealer News : 
In Brief 


Iowa Mortality 12% 

Iowa reports that last year there 
were 1,923 dealers registered, 
whereas up to Apr. 22 this year 
there were 1,696, a decrease of 12 
percent. 

* * * 
Rubber Group Plan 

The newly-appointed Rubber 
Committee of NADA composed of 
Russell C. Jones, Reading, Pa., 
Harold A. Lanphear, 
Providence, and Charles B. Robert- 
son jr., Richmond, Va., has formu- 
lated a proposed program which is 
being submitted to the NADA 
Executive Committee for approval. 

+ * * 


Frank Bane has relinquished his 
temporary post with OPA to return 
to the Council of State Govern- 


* * * 


Post to Army 
Irving Post has just received his 


| appointment as lieutenant colonel 
}in the U. S. Army and is leaving 


NADA on a leave of absence for 
the duration. 

Frank Breen will become assist- 
ant to the vice-president and will 
v the NADA office in 
Washington, in addition to the 
Gordon Miner, 
NADA’s rep in New England for 
many years, will take over Post’s 
detail office duties. 
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Tax Rebate Proposed 


For Post-War Period 


WASHINGTON. — Proposals for! percent of the amount on which 





’42 Car Dies NOT 
Ordered Scrapped 


DETROIT.—Contrary to pre- 
vious reports, 1942 automobile 
dies have NOT been ordered 
scrapped, according to George 
Weymouth, chief of the Indus- 
trial Salvage section of the War 
Production Board. 

Weymouth issued the follow- 
ing statement to clarify any 
misunderstanding on that sub- 
ject: 

“There are many problems in- 
volved before the automotive 
dies and molds can be consid- 
ered for salvage purposes. 

“The whole matter is a ques- 
tion of broad policy, govern- 
mental and otherwise, affecting 
wartime transportation and 
postwar employment which 
must be given careful consider- 
ation, The decision as to the 
uSe of this production equip- 
ment must be withheld until 
many factors are analyzed. No 
orders as to the disposition of 
1942 automotive tools and dies 
have been issued.” 

This is good news for dealers 
and workers, for if the dies 
were scrapped it would mean 
from nine months to one year 
after the war ends, before the 
industry could turn out new 
cars again. 

If the dies are kept intact 
through the war, most compa- 
nies would be able to produce 
new cars within three months, 
with a resultant aid to post-war 
employment and economy. 


SAE War Board 
Adds Six 


New Members 


DETROIT.—Society of Automo- 
tive Engineer’s War Engineering 
Board, made up of topflight engi- 
neers of the automotive and air- 
craft industry, has been expanded 
by the addition of six new mem- 
bers, according to J. C. Zeder, 
chairman of the board and chief 
engineer of Chrysler Corp. 

The new members are L. R. 
Buckendale, vice-president and 
chief engineer of Timken-Detroit 
Axle Co.; Arthur Nutt, vice-presi- 
dent in charge of engineering of 
Wright Aeronautical Corp.; Don 
Berlin, aircraft engineer, General 
Motors Corp.; C. G. A. Rosen, di- 
rector of research, Caterpillar 
Tractor Co.; Ralph R. Teetor, vice- 
president, Perfect Circle Co., and 
Earl H. Smith, executive engineer, 
Aircraft Engine div., Packard. 

Other members of the board be- 
sides Zeder include B. B. Bachman, 
vice-president and chief engineer, 
Autocar Co.; J. M. Crawford, chief 


engineer, Chevrolet; R. E. Cole, 
vice-president of engineering, 
Studebaker; F. F. Kishline, chief 







































a tax rebate to enable industry to 
keep going when the war ends, 
are under scrutiny of the House 
Ways and Means Committee. 

So far discussed is a suggestion 
that corporations be credited on 
the government’s books with 10 


Navy E F lag 
Is Awarded 
To Packard 


DETROIT. — Packard’s Marine 
Engine division received the Navy 
E flag last week for production 
excellence and achievement in ful- 
filling Navy contracts, providing 
the engine power behind the “raid- 
and-run” exploits of the famous 
United States PT boats. 


Presentation of the “E” burgee 
was made by Rear Admiral W. T. 
Cluverius, U.S.N., retired. 


More than 2,000 employes of the 
Marine division were given indi- 
vidual “E” buttons in an outdoor 
ceremony staged beside the huge 
plant. 

Meantime, with its management- 
labor committee appointed and 
fully functioning, Packard is now 
putting into shop operation its 
“Work to Win” program of the 
Donald M. Nelson war production 
type, for accelerating its 100 per- 
cent production of wartime assign- 
ments. The plan bears complete 
approval of company and union, 
between whom it was developed in 
joint meetings. 

Included in the program are 
three main divisions of activity: 
promotional publicity to shop 
workers, including a _ voluntary 
“best effort” pledge card and pledge 
pin; recognition awards for out- 
standing production achievements 
and suggestions; and a school for 
training unskilled workers and for 
“upgrading” others. Purpose of 
each activity is to stimulate pro- 
ductivity of shop workers by in- 
creasing their interest and pride 
in their jobs. 

Recently named one of a few test 
companies to lead the nation’s 
mianagement-labor production drive 
requested by President Roosevelt 
and Nelson, Packard is the first in 
the Detroit area to swing into full 
blast with its comprehensive plan 
of production betterment. The 
program embraces all Packard war 
workers in both the Marine and 
Aircraft Engine divisions, now 
| totaling in personnel 4,810 more 
| than the all-time employment peak 
| of Packard production in peace- 
ime. 


engineer, Nash-Kelvinator; R. H.| 
McCarroll, Ford Motor Co.; and 
D. G. Roos, vice-president and chief 


Chrysler Votes 


engineer, Willys-Overland. 
Bendix Earns 


$3.84 a Share 


DETROIT.—Bendix Aviation 
Corp. last week reported earnings 
for the first 6 months of the cur- 
rent fiscal year, ended March 31, 
1942, amounting to $8,122,678, after 
deducting federal excess profits 
and income taxes. This is equiva- 
lent to $3.84 per share On the 
2,113,353 outstanding shares of 
common stock as of the same date. 

Reserves for federal excess 
profits taxes and federal income 
taxes were provided during this 
period in the amount of $36,261,381. 

This compares with net earnings 
of $5,904,861, after reserves for fed- 
eral income and excess profits 
taxes, amounting to $8,936,682, for 
same period of preceding year. 





Shallberg Is Named | 


B-W Vice-President 


CHICAGO.—G. A. Shallberg has 
been appointed executive vice- 
president of Borg-Warner Corp. 
He has served as general counsel 
of corporation since its inception, 
and as vice-president since 1939. 


Cram Advances 
LONG ISLAND CITY, N. Y.—Hark- 
ness W. Cram has been elected vice- 
president in charge of sales of the 
Aircraft Screw Products Co. 





'$1 Dividend 


| DETROIT.—Directors of Chrys- 
| er Corp. last week declared a 
dividend of $1 per share on com- 
|/mon stock, payable June 13, 1942, 
| to stockholders of record May 15, 
| 1942. All officers were re-elected. 
| In a statement to stockholders, 
| President K. T. Keller declared 
that the corporation at present has 
|24 war production projects going 
forward. 
| Gales for the first quarter of 1942 
totaled $136,299,758 and net profit of 
|the corporation and its wholly- 
|owned United States subsidiaries 
| was $4,899,232, equivalent to $1.13 
per share after provision for taxes 
| on income in the amount of $3,250,- 
| 000 based on present laws. 


Summer Meeting 


‘Cancelled by SAE 
DETROIT.—Society of Automo- 
| tive Engineers has cancelled its 


1942 Summer Meeting. Originally | 


scheduled to be held at The Green- 


| brier, White Sulphur Springs, the | 


meeting will not be held because of 


| the presence of enemy diplomats at 


The Greenbrier and the inability of 
the railroads to guarantee sufficient 


Pullman cars for the transporta- | 


tion of SAE crowds. 

As a substitute plan, the SAE 
Council] has decided to stress the 
importance of regional meetings 


and to include many of the impor- | 


tant papers in the society’s publica- 
tions. 


| 


| 
| 
| 





they pay excess profits taxes each 
war year. 

Coupled with the 6 percent of 
excess profits industry would be 
permitted to retain under the tax 
bill as written by the committee, 
the Treasury proposal would en- 
able American industry to lay away 
for the postwar rainy day at least 
16 percent of the profits they make 
out of the war. 

The post-war tax rebate, which 
Great Britain already has adopted, 
has been advanced by the Treasury 
as a precaution against tremendous 
unemployment when American sol- 
diers return from the battlefronts 
seeking to readjust themselves in 
peacetime jobs. 

The Treasury and independent 
economists have envisioned that 
without such a precaution Amer- 
ican industry might be years re- 
adjusting itself to “business as 
usual” when the government sud- 
denly stops pouring out billions of 
dollars for arms production. 


Buy War Bonds and Stamps. Keep 


America safe. 








Prize Wheel Design | 
Given Away | 

NEW YORK.—During discus- || 
sion of war production problems, | 
automotive industry executives 
at a meeting here heard how 
one company turned over to the 
American government, nearly 
two years ago, free rights for 
its competitors to build the com- 
pany’s choicest possession—a 
wheel that had won high praise 
for distinguished service’ in 
World War IL 

In World War I, a speaker 
said, this wheel carried allied 
trucks and artillery, and the 
inventor of the wheel was 
awarded the Croix de Guerre 
for distinguished service by the 
French government. After the 
war, the design was brought to 
this country and Americanized 
by a Detroit automotive parts 
concern. In 1940 American 
armed forces were confronted 
with the need to standardize on 
one type of wheel so that all 
truck and artillery could roll 
alike. 

Responding to this need, the 
Detroit firm on July 25, 1940,— 
just five weeks after the fall of 
France — voluntarily assigned 
free rights to the government 
for the duration. 


| 





| fer violations, 
|the American Automobile Assn. in 


AAA Opposes 
Federal Law 
Of 40 MPH 


WASHINGTON.—Vigorous oppo- 


| sition to a federal speed law of 


40 miles an hour, carrying the 
penalty of confiscation of vehicles 
was expressed bv 


a telegram to Senator Ropert R. 
Reynolds of North Carolina, chair- 


| man ot the Senate Military Affairs 


Committee, who proposed the 
| measure. 

Declaring that the proposal “is 
untimely, unnecessary and would 
do more harm than good,” Thos. 
P. Henry, president, predicted that 
enactment of the bill would tend 
to discourage voluntary cooperation 
on th> part of the motorists, dis- 
courage state action and tend to 
break down state enforcement 
procedures. 

“The American Automobile Assn.,” 
he said, “strongly favors conserva- 
tion and the lowered speed limit 
through voluntary observation, state 
| legislation and strong state and 
local enforcement, We are certain 
| all this can be had without resort 
| to such drastic measure as the bill 
in question.” 





The 1942 Almanac offers every adver- 


tiser an exceptional medium for retain- 


ing the trade-name and good-will of 


his products for the better days to come! 


EFERRED to constantly by everyone connected with America’s 


No. 1 industry (in peace-time or war-time) for facts and 


figures on which to base post-war planning the advertising 


space in the forthcoming Almanac takes on greater significance than ever. 


All Wars End 


and we can all hope that before next year’s Almanac is in the 


making YOU and everyone in this Industry will be applying every 


sales method at your command to replace present government contracts 


Make sure NOW that 


with orders from your old and new customers. 


your trade-name and products will be advertised in the 1942 Almanac! 


ADVERTISING RATES IN THE 1942 ALMANAC 


FULL PAGES (1000 LINES) 
LESS THAN 


PAGES 
Discounts, Agency 15%, Cash 2% Ten Days 


Page size and mechanical requirements same as regular editions of Automotive 
News, see rate card or Standard Rate and Data. Color (Red) on pages 20% 


Extra. Bleed on full pages 20% Extra. 





First Forms Close May 15th--Last Forms Close June ist, 1942 


For best positions we suggest early reservations. 


Automotive 3 


5229 CASS AVE., 


NEW YORK 
Epw. KruspaK, Mar. 
Murray Hill 6-0104 

51 E. 42nd St. 


The Newspaper of the Industry 
DETROIT 


ADVERTISING OFFICES 
CHICAGO 
W. R. Cotton, Mar. 
Franklin 2508 
307 N. Michigan 





COlumbia 4245 


LOS ANGELES 
R. H. DE Bier 
Chapman 5-8300 
Glendale, Cal. 
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N.Y. Sees No Hope 
Of Selling Quota 


Special to Automotive News 

NEW YORK.— While definite 
indications of the full extent of 
the liberalized rationing rules are 
not yet available, dealers here 
regard the new regulations as 
offering little hope of more than 
half solving the problem of moving 
new car stocks at full quota limits. 

Cars released in New York City 
during March represented only 
about 13 percent of the quota. The 
percentage increased to approxi- 
mately 26 percent during the first 
three weeks of April, while a 
further gain in the final days of 
the month brought the total April 
percentage to about 30 percent of 
quota. Not yet attributing the re- 
cent increase to any particular 
single factor, observers doubt that 
the rationing regulations as now 
liberalized can be expected to in- 


Probe Asked 
In Mo.’s Slow 


Tire Rationing 


ST. LOUIS.—At the present rate 
of rationing passenger car tires, 
Missouri has enough tires on hand 
to last 19 years, according to the 
Missouri Automobile Dealers’ Assn. 
The organization has completed an 
inventory of new passenger car 
tires in the state and announced 
the figures would be submitted to 
federal authorities with a demand 
that a nationwide inventory be 
made. 

The association said that in 
December, when the Office of Price 
Administration directed dealers to 
submit inventories of tires in stock, 





there were 374,109 new passenger 


car tires in the state. Noting that 
13,297 have been released since 


then, the association asserts that 


on the basis of the May rationing 
quota of 1,609 for Missouri, there 
were enough tires available to last 
the state almost until 1961. 

The figures were obtained by a 
check of the records in the state 
administrator's office, it was said, 
and the association is planning to 
call on Missouri congressmen to 
demand that a nationwide inven- 
tory be made to determine the 
number of new tires in the country, 
in the belief that federal officers 
do not know. 


McElvein Heads 
Buffalo Dealers 


BUFFALO.—Thomas H. McEl- 
vein jr., of Cooley Motors, has been 
elected president of the Buffalo 
Automotive Trade Assn. He suc- 
ceeds Percy J. Hunt, who served 
as president for the past three 
years. 

Other officers are: Vice-presi- 
dent, Ralph A. Young, of Engels, 
Ine., secretary, Stuart H. Gibson, 
of John J. Gibson Corp., and trea- 
surer, Harry D. Elliott, of Justice 
Motor Corp. James C. Crosby, of 
Packard Buffalo, Inc., Elliott and 
Young were re-elected directors. 
Other directors are George C. 
Ostendorf, of Ostendorf Motor 
Corp., and Hunt. 

Floyd A. Root, of Root Torgler, 
Inc., and Herbert S. Nielsen, of 
H. S. Nielsen, Inc., were appointed 
associate member directors, 


Today’s Thought 


DETROIT.—Since many new- 
car prospects take the attitude 
that tires on @ new car would 
last them only a year “so why 
buy a new car,” it is imperative 
that dealers drive home the fact 
that standard equipment tires, 
with proper care, will last four 
or five years, Or from 40,000 to 
50,000 miles. 

“In the past,” points out Don 
T. Stanton, Dodge director of 
service, “many people had the 
impression that a new set of 
tires was good for only about 
18,000 to 25,000 miles. But under 
today’s wartime driving condi- 
tions, when people are driving 
more carefully than ever before, 
a new set of quality tires should 
last more than twice as long.” 


























|erease the ratio of cars released 
to quota limits to any more than 
50 percent in this area. 

The actual New York City 
figures for April showed 387 cars 
released on 578 applications against 
a quota of 1,257 or 1,392, including 
reserve. 

Regarded here as an evil under 
any rationing program, no matter 
to what extent its rules are lib- 
eralized, is the fact that some sec- 
tions are more barren of eligibles 
than others. For example, it is 
pointed out that in Richmond 
County, which covers the Staten 
Island section, not a single new 
car was released during April, and 
only four were released in March. 
To a lesser degree the same sit:1a- 
tion pertains in other sections of 
the New York area, such as in 
Westchester County. 

When this situation was called 
to the attention of Rolf Nugent, 
chief of the OPA Automobile Ra- 
tioning section, at a recent meet- 
ing in Brooklyn, he dismissed the 
matter with the suggestion that 
dealers in sections particularly de- 
void of eligibles could seek eligible 
buyers in other sections. What he 
didn’t say was on what basis deal- 
ers should seek buyers in other 
sections. 

Plainly obvious to dealers, 
however, is the fact that only 
on a basis of price competition 
could dealers hope successfully 
to raid the territories of others. 
Other than territorial raiding on 

price-cutting basis, it is noted, the 
only alternative left open in sec- 
tions lacking eligible buyers would 
be to hold on to their stocks 
indefinitely in the hope that 
eventually other dealers would be 
sold out and buyers would be 
forced to their doors. The costs 
involved in any such doubtful pro- 
gram leave little room for belief 
that dealers would select it. 

Dismal as is the current outlook 
on new passenger cars here, the 
truck situation is regarded by some 
observers as even worse because of 
more stringent regulations. With 
the exception of the first two 
classifications set up under the 
ODT’s rationing program, dealers 
in this area report that applica- 
tions have little chance of ap- 
proval. 

Burdened with heavy inventories 
of light trucks, in some instances 
running as high as a _ thousand 
units per dealer, the dealers in 
this area see little hope under the 
ODT’s present truck rationing 
practices. Efforts to move these 
trucks to buyers applying under 
the ODT’s third classification, 
which covers vehicles used for 
transportation indirectly connected 
with the war effort, are said to 
have proven largely unsuccessful. 

Further aggravating the light 
truck situation here is the fact 
that many of the vehicles now in 
dealers’ hands are special jobs 
designed to meet the needs of 
particular customers. 
































OPA’s Interpretation 


On Demonstrators 


WASHINGTON.—OPA has given 
the following interpretation on 
whether a dealer can use a 1942 
automobile for a demonstrator if 
it was shipped prior to Jan. 2, 
1942, between Jan. 2 and 15, or 
after Jan, 15, 1942. 

“Section 101(h) and (i) of Ra- 
tioning Order 2-A, as amended, is 
determinative of the problems 
presented. If automobiles shipped 
to a dealer prior to Jan. 2, 1942, 
were used before that date for 
demonstrating purposes, they may 
continue to be so used, Since there 
is no change in possession or use, 
there is no transfer within the 
meaning of Section 101(i). 


“However, such automobiles may 
not for the first time be used as 
demonstrators after Jan, 1, 1942. 
Automobiles shipped between Jan. 
1 and Jan. 15, 1942, may only be 
held for sale; their use as demon- 
strators would constitute a conver- 
sion to use within the meaning of 
Section 101(i) (1). Automobiles 
shipped by the manufacturer after 
Jan. 15, 1942, are, of course, pool 
|}cars and may not be used in any 
|manner by the dealer, (Sections 
'101(h) and 304.)” 





| 
| 
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Why Are Some Dealers 
Selling New Cars? 


CHICAGO.—Urging dealers to speed up applications for new 
cars, even though they feel rationing is a failure, Chicago Automo- 
bile Dealers Assn, asks and answers pertinent questions in a 
current bulletin, as follows: 

“Why are only a few dealers in this area selling new cars 
on a profitable basis and selling quite a number of them? Why 
are there so many other dealers selling practically no cars? 
Why are there so few applicants for rationing certificates? 

“Why are dealers in other parts of the United States going 
over their rationing quotas? Why are there so many applications 
in some other parts of the country? 

“To the best of our knowledge, these are the answers: 

1—“The dealers in this area and elsewhere, who are selling 
new cars and selling them on a Full Profit Basis, are going after 
customers, not waiting for them to come in. They are selling their 
cars to eligibles; they have left their desks for active field work; 
they and their salesmen are spending their time in finding eligibles, 
and in working out profitable deals with them. These dealers 
have found it practical to put on salesmen either on a full-time 
or a part-time basis. 

2—“They are recruiting ‘sales associates’ who assist in furnishing 
leads in defense industries, and there are thousands of defense or 
victory companies in this district. These dealers are simply doing 


the things that automobile dealers did regularly before Jan. 1, 
and as a result are picking their deals and used cars selectively. 
3—"Instead of confining themselves to obvious eligibles, such 
as physicians, nurses, etc., they have gone to the many other 
classes of eligibles. 
4—“They have taken the application blanks to the prospects. 


They have helped the prospects to fill in the forms. They have 
accompanied the prospects to rationing board headquarters. 

5—“They have put up large signs on their show windows 
announcing ‘New Cars for Sale Now,’ and ‘Headquarters for New 
Car Rationing Information.’ They have put up banners in their 
service departments announcing ‘New Cars for Sale. Ask Service 
Man for Information.’ 

6—“They have seen to it that their service employes were 
informed as to the rationing rules, and they themselves have 
studied the regulations and understand Rationing Order 2-A 
thoroughly. 

7—“They have sent out postcards and letters to prospects 
concerning their eligibility. They have distributed handbills. 
They have advertised individually and by groups in their com- 
munity papers. And then they have followed up these ads by 
personal calls. 

8—“They have made it clear to their prospects that it was 
patriotic and sensible to buy a new car. Mostly they have found 
that the prospect was eager to buy a new car once he knew 
he was eligible. 

9—“They have used persistence, imagination, salesmanship. And 
so they are selling a lot of new cars on a full profit basis. 

“Carefully check all of the above items. How many of them 
have you been using? 

“Above all, it is necessary that you or your salesmen go out to 
sell eligible buyers and then follow the applications through. The 
rationing certificate holder who comes in unsolicited is likely to 
be a shopper who is out to buy a car at near cost. 

“Of course, it would be better if the rationing regulation were 
lifted entirely, but as long as it is with us, and rationing apparently 
will be here for some time, dealers must strive to sell their cars 
in a profitable manner. 

“If a dealer is for any reason unwilling to go out and find 
eligible buyers, and sell them on a full profit basis, then it would 
be far better for such a dealer to sell out to another dealer who 
is willing to follow this procedure.” 


GM Halts Production 
Of Parts Indefinitely 


DETROIT.—Pending clarification| ing orders regarding the use of 


of a War Production Board order 
accusing General Motors of priority 
violations and halting production 
of non-functional] automobile parts 
for 90 days, GM President C. E. 
Wilson last week announced that 
the corporation has suspended 
indefinitely the manufacture of all 
replacement parts, except those on 
government order. 

“The War Production Board’s 
order” based on “minor technical 
violations of certain material 
orders in one plant,” Wilson de- 
clared, “brought to a head the 
difficulty of operating the corpora- 
tion’s many plants, under the im- 
practical, confusing and contra- 
dictory material orders of various 
sections of the War Production 
Board. 

“The corporation’s only purpose 
in producing service material dur- 
ing the past months has been to 
make available such material to its 
car owners and to keep as many 
of its employes working as possible 
pending the complete re-tooling of 
its plants for war production. 

“However, after a review of the 
problem, the corporation found it 
necessary to issue the following 
instructions to all its plants sus- 
pending manufacture of automo- 
tive service parts of all kinds in 
order to avoid any further unfair 
implications concerning the corpo- 
ration’s war effort, and in order 
to eliminate any liability on the 
part of its supervision for failure 
to properly interpret existing 
orders: 

“On account of the difficulty of 
interpreting the many and conflict- 


critical materials in the manufac- 
ture of service parts for automo- 
biles, trucks, and buses, and, due 
to the fact that the corporation as 
a whole is being held responsible 
for any technical violation by any 
of the divisions, as shown by an 
order issued by the War Produc- 
tion Bodrd against Ternstedt, but 


applying to the whole corporation, | 


you are hereby instructed to stop 
the manufacture 
all service parts, except those on 
direct government orders, until 
this whole matter can be properly 
clarified and it can be definitely 
known what items can be manu- 
factured without subjecting the 
corporation to charges of non- 
compliance.” 





OCD Installation Work 


For Car Dealers 
WASHINGTON. — Office of 
Civilian Defense expects to pur- 
chase & number of pieces of fire 
pump equipment which will be 
loaned to municipalities for use 
in the civilian fire defense pro- 
gram. There are three types of 
equipment and two of them will 
require mounting on municipally 
owned trucks, a job in which 
car dealers are especially quali- 
fied. 
The OCD is enlisting the aid 
of dealers throughout the coun- 
try to assure that factory- 
trained mechanics will be avail- 
able to mount this equipment so 
that uniform and efficient oper- 
ating results may be expected. 





immediately of | 


DIGEST EDITION 


5,985 Trucks 
Released for 


Civilian Use 


WASHINGTON. — War Produc- 
tion Board announces that it has 
released 19,351 trucks and truck 
trailers under the rationing pro- 
gram set up March 9 by General 
Conservation Order M-100. Most 
of the trucks released have gone 
to war agencies or for foreign 
governments, lend-lease operations 
or general export purposes. 

Since the rationing plan went 
into effect, the board has approved 
the sale by dealers of 1,099 light 
trucks, 3,027 medium trucks, 1,859 
heavy trucks and 893 trailers, all 
for civilian use. 

Trucks released for war agencies 
totaled 3,901 light, 6,258 medium, 
1,997 heavy and 317 trailers. 

This is the first public account- 
ing of the number of trucks re- 
leased under the rationing pro- 
gram. It is expected that in the 
future, a weekly summary of the 
number of trucks sold will be 
made available. 


Two New Rulings 
On Rationing 


DETROIT.—Two new rulings, 
regarding the rationing of new 
cars, were announced last week by 
the OPA. 

One permits the removal of cars, 
with convertible, folding or “soft” 
tops, from Pool B provided a steel- 
topped model is substituted for it. 
Convertible tops deteriorate, it is 
pointed out, while steel-top cars 
are more suitable for the govern- 
ment pool. 

The second ruling permits em- 
ployers to purchase cars for their 
workers, if the employes are eligi- 
ble. Thus a doctor may now buy a 
new car for his junior assistant, 
who may be unable to purchase the 
car himself. 

The American Red Cross was 
also added to the list of eligibles 
for new cars. 


Emergency Tires Set 


For Truck Operators 
| WASHINGTON.—Emergency re- 
serves of tires and tubes for quick 
replacements of blowouts will be 
made available to some _  long- 
distance bus and truck operators 
to save time and rubber in carry- 
ing vital materials, Leon Hender- 
son, administrator of OPA, an- 
nounced last week. Single spares, 
as now permitted for each wheel- 
size, are frequently not enough. 
Amendment No. 5 to the Revised 
Tire Rationing Regulations allows 
/an emergency reserve of tires and 
|tubes equal to 10 per cent of the 
total number of running wheels on 
qualified vehicles—in addition to 
spares already permitted. 


Dealer News : 
In Brief 


Iowa Mortality 12% 
| Iowa reports that last year there 
were 1,923 dealers’ registered, 
| whereas up to Apr. 22 this year 
there were 1,696, a decrease of 12 
percent. 
” * * 
Rubber Group Plan 
The newly-appointed Rubber 
Committee of NADA composed of 
Russell C. Jones, Reading, Pa., 
|chairman; Harold A. Lanphear, 
Providence, and Charles B. Robert- 
son jr., Richmond, Va., has formu- 
lated a proposed program which is 
being submitted to the NADA 
Executive Committee for approval. 
* * * 





| Frank Bane has relinquished his 
| temporary post with OPA to return 
| to the Council of State Govern- 
ments 
* ££ * 
Post to Army 

Irving Post has just received his 
| appointment as lieutenant colonel 
|}in the U. S. Army and is leaving 
| NADA on a leave of absence for 
the duration. 

Frank Breen will become assist- 
| ant to the vice-president and will 
/supervise the NADA office in 
| Washington, in addition to the 
Used Car Guide. Gordon Miner, 
| NADA’s rep in New England for 
many years, will take over Post’s 
| detail office duties. 
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’42 Car Dies NOT 
Ordered Scrapped 


DETROIT.—Contrary to pre- 
vious reports, 1942 automobile 
dies have NOT been ordered 
scrapped, according to George 
Weymouth, chief of the Indus- 
trial Salvage section of the War 
Production Board. 

Weymouth issued the follow- 
ing statement to clarify any 
misunderstanding on that sub- 
ject: 

“There are many problems in- 
volved before the automotive 
dies and molds can be consid- 
ered for salvage purposes. 

“The whole matter is a ques- 
tion of broad policy, govern- 
mental and otherwise, affecting 
wartime transportation and 
postwar employment which 
must be given careful consider- 
ation. The decision as to the 
uSe of this production equip- 
ment must be withheld until 
many factors are analyzed. No 
orders as to the disposition of 
1942 automotive tools and dies 
have been issued.” 

This is good news for dealers 
and workers, for if the dies 
were scrapped it would mean 
from nine months to one year 
after the war ends, before the 
industry could turn out new 
cars again. 

If the dies are kept intact 
through the war, most compa- 
nies would be able to produce 
new cars within three months, 
with a resultant aid to post-war 
employment and economy. 


SAE War Board 
Adds Six 


New Members 


DETROIT.—Society of Automo- 
tive Engineer’s War Engineering 
Board, made up of topflight engi- 
neers of the automotive and air- 
craft industry, has been expanded 
by the addition of six new mem- 
bers, according to J. C. Zeder, 
chairman of the board and chief 
engineer of Chrysler Corp. 

The new members are L. R. 
Buckendale,_ vice-president and 
chief engineer of Timken-Detroit 
Axle Co.; Arthur Nutt, vice-presi- 
dent in charge of engineering of 
Wright Aeronautical Corp.; Don 
Berlin, aircraft engineer, General 
Motors Corp.; C. G. A. Rosen, di- 
rector of research, Caterpillar 
Tractor Co.; Ralph R. Teetor, vice- 
president, Perfect Circle Co., and 
Earl H. Smith, executive engineer, 
Aircraft Engine div., Packard. 

Other members of the board be- 
sides Zeder include B. B. Bachman, 
vice-president and chief engineer, 
Autocar Co.; J. M. Crawford, chief 
engineer, Chevrolet; R. Cole, 
vice-president of engineering, 
Studebaker; F. F. Kishline, chief 
engineer, Nash-Kelvinator; R. H. 
McCarroll, Ford Motor Co.; and 
D. G. Roos, vice-president and chief 
engineer, Willys-Overland. 







































Bendix Earns 


$3.84 a Share 


DETROIT.\Bendix Aviation 
Corp. last week reported earnings 
for the first 6 months of the cur- 
rent fiscal year, ended March 31, 
1942, amounting to $8,122,678, after 
deducting federal excess profits 
and income taxes. This is equiva- | 
lent to $3.84 per share on the 
2,113,353 outstanding shares of 
common stock as of the same date. 

Reserves for federal excess 
profits taxes and federal income 


taxes were provided during this| 


period in the amount of $36,261,381. 


This compares with net earnings | 
of $5,904,861, after reserves for fed- | 


eral income and excess _ profits 
taxes, amounting to $8,936,682, for 





same period of preceding year. 


Shallberg Is Named 





B-W Vice-President 


CHICAGO.—G. A. Shallberg has 
been appointed executive  vice- 
president of Borg-Warner Corp. 
He has served as general counsel 
of corporation since its inception, 
and as vice-president since 1939. 


Cram Advances 


LONG ISLAND CITY, N. Y.—Hark- 
ness W. Cram has been elected vice- 
president in charge of sales of the 
Aircraft Screw Products Co. 


Tax Rebate 


Proposed 


For Post-War Period 


WASHINGTON. — Proposals for 
a tax rebate to enable industry to 
keep going when the war ends, 
are under scrutiny of the House 
Ways and Means Committee. 


So far discussed is a suggestion | 
that corporations be credited on | 
the government’s books with 10) 


Navy E Flag 
Is Awarded 
To Packard 


DETROIT. — Packard’s Marine 
Engine division received the Navy 
E flag last week for production 
excellence and achievement in ful- 
filling Navy contracts, providing 
the engine power behind the “raid- 
and-run” exploits of the famous 
United States PT boats. 


Presentation of the “E” burgee 
was made by Rear Admiral W. T. 
Cluverius, U.S.N., retired. 


More than 2,000 employes of the 
Marine division were given indi- 
vidual “E” buttons in an outdoor 
ceremony staged beside the huge 
plant. 

Meantime, with its management- 
labor committee appointed and 
fully functioning, Packard is now 
putting into shop operation its 
“Work to Win” program of the 
Donald M. Nelson war production 
type, for accelerating its 100 per- 
cent production of wartime assign- 
ments. The plan bears complete 
approval of company and union, 
between whom it was developed in 
joint meetings. 

Included in the program are 
three main divisions of activity: 
promotional publicity to shop 
workers, including a _ voluntary 
“best effort” pledge card and pledge 
pin; recognition awards for out- 
standing production achievements 
and suggestions; and a school for 
training unskilled workers and for 
“upgrading” others. Purpose of 
each activity is to stimulate pro- 
ductivity of shop workers by in- 
creasing their interest and pride 
in their jobs. 

ecently named one of a few test 
companies to lead the _ nation’s 
management-labor production drive 
requested by President Roosevelt 
and Nelson, Packard is the first in 
the Detroit area to swing into full 
blast with its comprehensive plan 
of production betterment. The 
program embraces all Packard war 
workers in both the Marine and 
Aircraft Engine divisions, now 
totaling in personnel 4,810 more 
than the all-time employment peak 
of Packard production in peace- 
time. 





Chrysler Votes 
$1 Dividend 


DETROIT.—Directors of Chrys- 
er Corp. last week declared a 


| dividend of $1 per share on com- 


mon stock, payable June 13, 1942, 
to stockholders of record May 15, 
1942. All officers were re-elected. 

In a statement to stockholders, 
President K. T. Keller declared 
that the corporation at present has 
24 war production projects going 
forward. | 

Sales for the first quarter of 1942 | 


| totaled $136,299,758 and net profit of | 


the corporation and its wholly- 
owned United States subsidiaries | 
was $4,899,232, equivalent to $1.13 
per share after provision for taxes | 
on income in the amount of $3,250,- | 
000 based on present laws. 


Summer Meeting 


Cancelled by SAE 
DETROIT.—Society of Automo- 


‘tive Engineers has cancelled its’ 


1942 Summer Meeting. Originally | 


| scheduled to be held at The Green- | 
| brier, White Sulphur Springs, the | 
| meeting will not be held because of 


the presence of enemy diplomats at | 
The Greenbrier and the inability of | 
the railroads to guarantee sufficient 
Pullman cars for the transporta- 
tion of SAE crowds. 

As a substitute plan, the SAE 
Council has decided to stress the 
importance of regional meetings 
and to include many of the impor- 
tant papers in the society’s publica- 
tions. 


percent of the amount on which 
they pay excess profits taxes each 
war year. 

Coupled with the 6 percent of 
excess profits industry would be 
permitted to retain under the tax 
bill as written by the committee, 
the Treasury proposal would en- 
able American industry to lay away 
for the postwar rainy day at least 
16 percent of the profits they make 
out of the war. 

The post-war tax rebate, which 
Great Britain already has adopted, 
has been advanced by the Treasury 
as a precaution against tremendous 
unemployment when American sol- 
diers return from the battlefronts 
seeking to readjust themselves in 
peacetime jubs. 

The Treasury and independent 
economists have envisioned that 
without such a precaution Amer- 
ican industry might be years re- 
adjusting itself to “business as 
usual” when the government sud- 
denly stops pouring out billions of 
dollars for arms production. 


Buy War Bonds and Stamps. 


Keep 
America safe. 





| 





Prize Wheel Design 
Given Away 

NEW YORK.—During discus- 
sion of war production problems, 
automotive industry executives 


at a meeting here heard how 
one company turned over to the 


American government, nearly 
two years ago, free rights for 
its competitors to build the com- 
pany’s choicest possession—a 
wheel that had won high praise 
for distinguished service’ in 
World War I. 

In World War I, a speaker 
said, this wheel carried allied 
trucks and artillery, and the 
inventor of the wheel was 
awarded the Croix de Guerre 
for distinguished service by the 
French government. After the 
war, the design was brought to 
this country and Americanized 
by a Detroit automotive parts 
concern. In 1940 American 
armed forces were confronted 
with the need to standardize on 
one type of wheel so that all 
truck and artillery could roll 
alike. 

Responding to this need, the 
Detroit firm on July 25, 1940,— 
just five weeks after the fall of 
France — voluntarily assigned 
free rights to the government 
for the duration. 





AAA Opposes 
Federal Law 
Of 40 MPH 


| WASHINGTON.—Vigorous oppo- 
| sition to a federal speed law of 

40 miles an hour, carrying the 
| penalty of confiscation of vehicles 
| fer violations, was expressed bv 
'the American Automobile Assn. in 
'a telegram to Senator Ropert R. 
| Reynolds of North Carolina, chair- 
| man ot the Senate Military Affairs 
Committee, who proposed’ the 
measure. 

Declaring that the proposal “is 
untimely, unnecessary and would 
do more harm than good,” Thos. 
P. Henry, president, predicted that 
|enactment of the bill would tend 
| to discourage voluntary cooperation 
,on th> part of the motorists, dis- 
courage state action and tend to 
preak down state enforcement 
procedures. 

“The American Automobile Assn.,” 
| he said, “strongly favors conserva- 
|tion and the lowered speed limit 
| through voluntary observation, state 
| legislation and strong state and 
| local enforcement, We are certain 
{all this can be had without resort 
| to such drastic measure as the bill 
in question.” 





The 1942 Almanac offers every adver- 
tiser an exceptional medium for retain- 


ing the trade-name and good-will of 


his products for the better days to come! 
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space in the forthcoming Almanac takes on greater significance than ever. 


All Wars End 


and we can all hope that before next year’s Almanac is in the 


making YOU and everyone in this Industry will be applying every 


sales method at your command to replace present government contracts 


with orders from your old and new customers. 


Make sure NOW that 


your trade-name and products will be advertised in the 1942 Almanac! 


ADVERTISING RATES 


IN 


FULL PAGES (1000 LINES) 


LESS THAN 


PAGES 


THE 1942 


ALMANAC 


Discounts, Agency 15%, Cash 2% Ten Days 


Page size and mechanical requirements same as regular editions of Automotive 
News, see rate card or Standard Rate and Data. Color (Red) on pages 20% 


Extra. Bleed on full pages 20% 





Extra. 


First Forms Close May 15th--Last Forms Close June 1st, 1942 


For best positions we suggest early reservations. 


Automuiiue 3 


5229 CASS AVE., 


NEW YORK 
Epw. Kruspak, Mar. 
Murray Hill 6-0104 

51 E. 42nd St. 


The Newspaper of the Industry 
DETROIT 





Feu 


COlumbia 4245 


ADVERTISING OFFICES 


CHICAGO 
W. R. Corton, Mar. 
Franklin 2508 
307 N. Michigan 


LOS ANGELES 
R. H. DE !BLer 
Chapman 5-3300 
Glendale, Cal. 





4—(253) 





Olds Dealers’ Service 


Volume Up 64% 


LANSING. — Service _ sales 


by | manager, 


following a series of 


Oldsmobile dealers for the first| regional and dealer meetings held 


quarter this year not only 


in- | in various sections throughout the 


creased 64 percent over this period | eastern part of the United States. 


last year but likewise established 
an all-time high of first quarter 
service sales in Oldsmobile history. 
These optimistic reports were re- 
leased last week by H. A. Trevel- 
lyan, Oldsmobile’s genera] sales 


Patents No Bar 
To Progress in 


Motor Industry 


DETROIT.—By pooling technical 
information to aid the nation’s 
arms production drive, automotive 
companies are continuing a long- 
standing policy of cooperation 
which began with the exchange of 
patents between competing motor 
companies, George Romney, man- 
aging director of the Automotive 
Council for War Production, said 
last week. 

Through the product divisions of 
the council, companies engaged in 
making similar war items are ex- 
changing newly-developed means 
of speeding output, saving critical 
materials, improving quality and 
cutting costs. 

The spirit behind the council's 
interchange of technical informa- 
tion, however, is nothing new to 
the makers of cars and trucks, 
Romney pointed out. Actually 
the industry has been working 
shoulder-to-shoulder for more than 
a quarter of a century towards the 
common goal of turning out a 
product embodying maximum value 
at minimum cost. 

As far back as 1915, an agree- 
ment was adopted by motor vehicle 
manufacturers to allow the ex- 
change of patents. This was known 
as cross-licensing and made _ it 
possible for all firms under the 
agreement to obtain the use of 
each other’s patents without com- 
pensation or fear of litigation. 
Thus, when important improve- 
ments were found, they were avail- 
able on an _ industry-wide basis, 
with the public getting the benefits 
through better products at lower 
costs. 





Curtiss Set to Build 


Wood Transport Planes 

NEW YORK.—G. W. Vaughan, 
president of Curtiss-Wright Corp., 
last week announced that a newly- 
developed Curtiss military cargo 
transport plane, built of non- 
strategic materials, will be pro- 
duced for the U. S. Army Air Force 
in a new plant located “in Ken- 
tucky.” 

The new military type, desig- 
nated the Curtiss C-76 by the U. S. 
Army, is to be built mainly of wood 
and other non-strategic materials 
not on the government priority list. 
A majority of its parts will be built 
in small assemblies by manufac- 






| 


“Gains in service sales for the 


| first three months period of this 


year are particularly noteworthy in 
that Oldsmobile dealers during this 
period last year exceeded all previ- 
ous first quarter volumes,” said 
Trevellyan. “Consequently, the 
fact that they are 64 percent ahead 
of that figure this year is convinc- 
ing proof of public appreciation of 
the complete automotive services 
they are now offering,” he added. 

“Reports made at our recent 
dealer-roundtable meetings showed 
that our dealers are not only serv- 
icing more Oldsmobiles today but 
they are likewise servicing more 
of all other makes of cars than 
ever before.” 


Trevellyan stated that a compre- 
hensive newspaper campaign, em- 
phasizing the complete _ service 
facilities of the Oldsmobile dealer 
organization, was particularly help- 
ful in creating this all-time service 
sales record. 


Firestone Adds 


To Accessories 


DETROIT. — To maintain na- 
tional merchandising activities in 
the face of current tire restrictions, 
Firestone Tire & Rubber Co. has 
expanded its line of accessories to 
take in garden tools, seeds, plants 
and fertilizers, together with sports 
goods, including fishing tackle, flies 
and equipment. A line of paints 
for radio tubes also has been added. 

The new lines are being shown 
to dealers and soon will be avail- 
able to patrons. 


Repair Service Affected 
By Price Ceilings 

The overall price regulation, 
issued by OPA on Apr. 28, specific- 
ally provides that it shall not affect 
any price schedules in effect at the 
time the order was issued and, 
therefore, Price Schedule No. 85, 
fixing the maximum price formula 
on new automobiles, remains un- 
affected. 

The order also specifically ex- 
empts used automobiles, but repair 
services become subject to it on 
July 1, 1942, from which day on no 
dealer may charge more for re- 
pair services than the highest price 
which he charged during the 
month of March, 1942. There seems 
to be a question as to whether 
this affects parts, accessories and 
trucks, and this question is being 
discussed with OPA and WPB 
officials and a definite interpreta- 
tion should be available shortly. 


San haiteaiin Sales Off 


Sharply from 1941 
SAN ANTONIO.—The effect of 
the control on new ear sales is 


turing organizations which have! demonstrated in a comparison of 
had experience in plywood con-| the report of new car sales here 


struction. 


Wife Takes Over 
BENNETTSVILLE, S. C.—Mrs. Carl 
Johnson, whose husband has joined the 
Air Corps supply department, is tak- 
ing over the management of the parts 
department of the Carmichael Chev- 
rolet Co. here. 


for April this year with those for 
the same month a year ago. 

In April, 1941, total sales of 
passenger cars, commercial units 
and trucks was 1,164, while for the 
same month this year, the total 
was 123, or a little more than a 
tenth. 
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New-Car Plan 

BROOKLINE, Mass. — Massa- 
chusetts State Automobile Deal- 
ers Assn., in a resolution, urges 
the federal government to buy 
up at once all new cars it will 
need, make the remaining cars 
available for 30 days to essential 
motorists, and then release the 
rest for unrestricted sale to the 
public. The resolution points 
out that the frozen cars are 
immobilizing manpower, capital 
and buildings necessary to the 
war effort. 


U. S. Rationing 
Plans Hit by 
Md. Dealers 


BALTIMORE.—(UTPS) — Criti- 
cism of the government's new-car, 
tire and gasoline rationing pro- 
grams was voiced by speakers at 
the spring convention of the Auto- 
mobile Merchants Assn. of Mary- 
land here last week. 

Speakers charged that govern- 
ment officials were putting ob- 
stacles in the way of synthetic 
rubber production and oil pipeline 
construction; that the importance 
of private transportation in the 
present conflict is more important 
than those ofticials realize. They 
also said the government has 
adopted unduly severe rationing 
restrictions. 

The speakers also charged that 
restrictions were adopted by the 
government as part of a plan to 
impose a large measure of post- 





war control over business inter- 
ests. 
Cyrus P. McCormick, chief of 


the automobile and truck price 
section of the Office of Price Ad- 
ministration, denied all charges. 
He told the dealers that “Leon 
Henderson (price administrator) 
is your good friend” and urged all 
dealers to combine their efforts in 
an attempt to solve their problems. 

Edward Payton, Cleveland an- 
alyst, was principal spokesman 
for the dealers. On the same side 
was M. H. Bury, dealer from Phila- 
delphia. McCormick, Hubert Lar- 
son, head of an automobile ration- 
ing branch of the OPA, and Jo G. 
Roberts, deputy chief of the auto- 
mobile and truck price section of 
the OPA, represented the govern- 
ment. 

Payton declared that a promi- 
nent specialist of the War Pro- 
duction Board told him the govern- 
ment could make 1,000,000 pounds 
of synthetic rubber a year from 
corn if officials would give their 
approval. He added that Jesse H. 
Jones, secretary of commerce, in 
charge of procurement of rubber 
supplies, “failed to fight” to ex- 
pand our supplies of natural rub- 
ber. One of the reasons, stated 
develop synthetic rubber was that 
it would ruin Great Britain’s post- 
war rubber trade. 

During his address, Payton went 
on to say that to build the proposed 
oil line from Texas to New York 
would take only two days output of 
steel from the nation’s factories. 
The oil line, approved by Congress, 
but stymied for lack of priorities, 
he said, would supply 300,000 bar- 
rels of oil daily to the Eastern sea- 
board. 

McCormick compared Payton’s 
comments to the “wailing of a pur- 
poseless turtle dove that doesn’t 
know what he is doing.” 

“The Texas-New York pipelines,” 
declared McCormick, “would re- 
quire steel that is necessary for 
tankers--tankers that could deliver 
their cargoes to the United Na- 
tions.” 

Synthetic rubber, according to 
McCormick, will not be available 
in sufficient quantities to alleviate 
the shortage. He asserted that the 
government does not know where 
rubber is coming from for civilian 
use in 1944. 


Obituaries— 
Julius C. Lewis 

SAVANNAH, GA.—Julius C. Lewis, 
66, president of the Ford automobile 
dealership here, died Apr. 29. Mr. 
Lewis, who took over the Ford dealer- 
ship in 1912, served one term as mayor 
Beach. 

* * * 

A. Wahlgreen 
SAN FRANCISCO.—George A. Wahl- 


Geo. 


green, 75, for 23 years manager of 
San Francisco’s Automobile Shows, 
| died last week after a severe heart 
attack in his suite at the St. Francis 
Hotel. Burial was in Denver. 
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Durable Goods 
Output Ended 
By WPB Order 


WASHINGTON. — Thousands of | 


manufacturing plants 
were ordered by the WPB to stop 
using iron and steel in the manu- 
facture of more than 400 common 
civilian products. 

The list includes such automo- 
tive items as automobile acces- 
sories and non-functional parts, 
except as required by law; garage 
hoists, measuring pumps for gaso- 
line stations or garages, grease 


last week | 





and oil pumps, shelving, tool boxes, | 
work benches, under 5-gallon cans | 


for anti-freeze. 

Also such items as follows, now 
sold as sidelines by car dealers: 
air-conditioning systems, attic fans, 
cigaret lighters, cooking stoves, 
foot scrapers, furniture, hangers 
for garage doors, hardware, 
cream freezers, 


ice- | 
lawn sprinklers, | 


athletic goods, phonograph motors, | 


etc. 
order 


window ventilators, 


The sweeping General 


Conservation Order M-126—affects | 


not only the manufacturing plants 
but also thousands of wholesalers, 
distributors, jobbers, retailers, em- 
ployes in all these businesses and 
the consuming public. 


| 


Limited production is permitted | 


for 90 days, but after that manu- 
facture must stop, even for many 
items customarily used by _ the 
armed forces. Manufacturers have 
15 days to deliver or accept de- 
livery of iron and steel to be used 
in the manufacture of any of the 
products listed in the order. For 
45 days iron and steel may be 
processed for the manufacture of 
the items listed, up to an aggregate 
weight of 75 percent of the aver- 
age monthly weight of all metals 
processed by each manufacturer 
during 1941 in the making of each 
item. 

The processing must be com- 
pleted within the 45 days. For the 
next 45 days he may assemble 
items on the list. After that date 
all use of iron or steel in the manu- 
facture of items on List A of the 
order must cease. Manufacturers 
who have been making items on 
the list out of iron or steel may 
not turn to any other metal] except 
gold or silver to make that article. 


GM Bechares Dividend 
Of 50 Cents on Common 


NEW YORK.—Directors of Gen- 
eral Motors Corp, last week de- 
clared a dividend of 50 cents per 
share on the outstanding common 
stock, payable June 12, 1942, to 
stockholders of record May 14, 1942 


The regular quarterly dividend 
of $1.25 per share was declared on 
the $5 Preferred Stock, payable 
Aug. 1, 1942, to stockholders of 
record July 6, 1942. 


N. C. Sidelines 
WILLIAMSTON, N. C.—Local auto- 
mobile dealers have started selling 
paints, farm tools and hardware as 
sidelines. 
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Governors Set 
Groups to End 


Trade Barriers 


DETROIT.-——Creation of state 
transportation committees perma- 
nently to eliminate highway trade 
barriers, now handicapping war 
shipments, has been agreed upon 
by the governors of Alabama, 
Arkansas, Georgia, Louisiana, Mis- 
sissippi, North Carolina, and Ten- 
nessee, the Southern Governors’ 
Conference has announced. 

The agreement was reached at a 
meeting of the conference held at 
Hot Springs, Ark. Purpose of the 
committees, composed of state offi- 
cials and highway users, will be 
to work toward complete reci- 
procity on motor carrier license 
plates and the establishment 
among member states of regional 
uniformity as to a minimum maxi- 
mum on sizes and weights of motor 
vehicles. 

Under the proposed uniformity, 
no state would place more severe 
restrictions upon trucks than a 
width of 96 inches, a height of 13 
feet, and a length of 35 feet for 
trucks and 45 feet for tractor semi- 
trailer units. The weight allowed 
would be at least 18,000 pounds per 
axle, with gross weight of 30,000 
pounds for two axles and 40,000 
pounds on tractor semi-trailer com- 
binations. 


Buy War Bonds and Stamps. Keep 
America safe. 


States Are Warned to End 
Barriers, or U.S. Will 


WASHINGTON. 


- Warning of | 


“We are repeatedly finding that 


federal intervention, high defense| our struggle to save these (war) 
officials told the 48 states last week | materials is being tripped up by 
to get rid of their nonessential laws| some nonessential state or local 
hindering war transportation and| law, not only in transportation and 


production. 


in building construction, but all 


Joseph B. Eastman, director of| across the board,” Nelson declared. 


defense transportation, told a con- 
ference of governors and their rep- 
resentatives that he believed most 
states could and would ease the 
restrictions voluntarily. But in 
some cases, he said, this might be 
impracticable. 

“In that event, the only alterna- 
tive seems to be to accomplish it 
through federal action under the 
war power,” he said. 

Eastman expressed the opinion 
that, in the case of trucking regu- 
lations, many of the restrictions 
were inspired, not by safety rea- 
sons, but by the desire of the rail- 
roads to curb a competing form 
of transportation. 

Eastman urged the delegates to 
participate in drafting an emer- 
gency law to supersede restrictive 
state regulations for the war dura- 
tion, after War Production Chief 
Donald M. Nelson had demanded 
their removal. 





One of the principal problems, he 
emphasized, centered around the 
various state and municipal laws 
limiting the size, cargo and other 
features of commercial trucking. 

The conference also heard a 
message from President Roosevelt 
which described restrictive trade 
laws as “disruptive” in peace and 
“dangerous” in war. 

“In recent months,” he said, “as 
the nation has geared its economy 
to war, other state and local laws 
which in peace time were designed 
to meet local conditions, have 
through their very rigidity im- 
posed a heavy toll on national] ef- 
forts to utilize our resources of 
land, manpower and _ materials 
most effectively.” 

The three-day conference was 
presided over by Secretary of Com- 
merce Jesse H. Jones. 





























